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SQUADRON MANAGEMENT COMMITTEE REPORT

The Squadron Management Committee of the Royal South Aust
herewith its report for the year ended 30 April 2014.

SQUADRON MANAGEMENT COMMITTEE

The names of the members of the Squadron Management Committee throughout the year and at the date of this report
are as follows:

Peter Cooling Commodore (Appointed July 2013)

Paul Bogner Commodore (Resigned July 2013)

Rae Hunt Vice Commodore (Appointed July 2013)
Bruce Roach Rear Commodore(Appointed July 2013)

lan McDonald Treasurer

Helen Moody Committee Member

Colin Doudy Committee Member

Geoff Wallbridge Committee Member

Wayne Phillips General Manager (Resigned July 2013)
Andrew McDowell General Manager (Appointed October 2013)

ADMINISTRATION

General Manager Andrew McDowell
Finance Manager Joann Galios
Administration Manager Kathy Bernhardt
Membership Services Annette Turk
Sailing & Training Co-ordinator Heidi Pfeiffer
Property Manager John Lesiuk
Maintenance Dion Dauginas
Food and Beverage Manager Marc Goepfert
Head Chef Greg Vellios

PRINCIPAL ACTIVITIES

The principal activities of the Squadron in the course of the year were to facilitate, extend and foster the sport of
yachting generally, and to encourage the principle of fellowship amongst its members.

OPERATING RESULT

The operating loss of the Squadron for the year ended 30 April 2014 was $18,289 (2013: loss of $30,939).
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BENEFITS RECEIVED BY COMMITTEE MEMBERS

In accordance with section 35(5) of the Associations Incorporation Act, (SA) 1985, the Committee hereby states that
during the financial year ended 30 April 2014:

€) Q) no Committee Member: or
(2) no firm of which the Committee Member is a member: or
©)) no entity in which the Committee Member has a substantial financial interest, has received or become

entitled to receive a benefit as a result of a contract between the officer, firm, or body corporate and the
association except for the following:

Geoff Wallbridge is a Director of W&G Engineers Pty Ltd and Aztec Analysis who were engaged by RSAYS Inc and
RSAYS Ltd for various consulting and engineering services and were paid a discounted amount of $29,000 (gross value
of services $45,631.25, total discounted amount (ex GST) $16,631.25) during the year ended 30 April, 2014.

Bruce Roach is a Partner of Bruce Roach Design who was engaged by RSAYS Inc and RSAYS Ltd for various
consulting and design services and were paid a discounted amount of $24,436.60 (gross value of services $38,236.60,
total discounted amount (ex GST) $13,800) during the year ended 30 April, 2014.

(9)) no officer of the association has received directly or indirectly from the association any payment or other benefit
of a pecuniary value except as noted in paragraph (a).

The Squadron has taken out officers Insurance for its Committee Members.

Signed in accordance with a resolution of the Squadron Management Committee and is signed for and on behalf of the
Committee by:

A"’A
Peter Cooliny lan McDonald
COMMODORE TREASURER

Adelaide, 9th day of July 2014.

ROYAL SOUTH AUSTRALIAN YACHT SQUADR@NMNUAL REPORT YEAR END 30 April | 2



MOORE STEPHENS

Lb59t9b59b¢ !'5L¢hwQ{ w9t h
OF ROYAL SOUTH AUSTRALIAN YACHT SQUADRON |

Report on the Financial Report

We have audited the accompanying financial report of Royal South Australian Yacht Squadron Inc. (the Sqg uadron)
which comprises the statement of financial position as at 30 April 2014, the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the period then ended, notes comprising a summary of
significant accounting policies, other explanatory notes and the statement by members of the management committee.

Commi tteefis Responsibility for the Financial Report

The committee of the Squadron is responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including Australian Accounting Interpretations) and the
Associations Incorporation Act (SA) 1985, and for such internal control as management determines is necessary to
enable the preparation of the financial report that is free from material misstatement, whether due to fraud or error.

Auditorfis Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance about
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report . The procedures selected depend on the auditorfis |
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal contr ol relevant to the entityfis prep
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the entityfis internal control . An a
policies used and the reasonableness of accountin g estimates made by the committee, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Audi torfAs Opinion

In our opinion the financial report gives a true and fair view of the financial position of Royal South Australian Yacht
Squadron Inc. as at 30 April 2014, and of its financial performance and cash flows for the year then ended in
accordance with Australian Accounting Standards i Reduced Disclosure Requirements and the Associations
Incorporation Act (SA) 1985.

MOORE STEPHENS ASSURANCE ADELAIDE PTY LTD
ACCOUNTANTS & ADVISORS

JIM GOUSKOS

DIRECTOR, ASSURANCE

ADELAIDE

Dated at Adelaide, South Australia this 9th day of July 2014
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STATEMENT BY THE SQUADRON MANAGEMENT
COMMITTEE

In the opinion of the Squadron Management Committee, the financial report as set out on pages 4 to 19:

() Presents a true and fair view of the financial position of the Royal South Australian Yacht Squadron Inc
(T Squadronti) as at 30 April 2014, and its performanc
Australian Accounting Standards (including Australian Accounting Interpretations) of the Australian Accounting
Standards Board.

(i) At the date of this statement, there are reasonable grounds to believe that the Squadron will be able to pay its
debts as and when they fall due.

This statement is made in accordance with a resolution of the Squadron Management Committee and is signed
for and on behalf of the Committee by:

IS\
A

Peter Cooling lan McDonald
COMMODORE TREASURER

Adelaide, 9th day of July 2014.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2014

Revenue from Trading 512,650 519,684
Cost of Sales (519,827) (523,588)
Net Contribution/(Loss) from Trading (7,177) (3,904)
Other Revenue 1,333,104 1,364,092
Employee Benefits Expense (490,169) (491,325)
Depreciation and Amortisation Expense (90,043) (97,916)
Other Expenses (764,004) (801,886)
(Loss) Before Income Tax (18,289) (30,939)

Income Tax Expense - -
(Loss) For the Year (18,289) (30,939)

Total Comprehensive Income Attributable to Members of the Entity (18,289) (30,939)

TRADING STATEMENT
FOR THE YEAR ENDED 30 APRIL 2014

FOOD & BEVERAGE FUEL SUNDRY

2014 2013 2014 2013 2014 2013
$ $ $ $ $ $ $ $

SALES 370,467 392,302 126,237 110,767 15,946 16,615 512,650 519,684

Less: Cost of Sales (162,563) (171,326) (120,771) (107,659) (13,557) (13,186) (296,891) (292,171)

GROSS PROFIT 207,904 220,976 5,466 3,108 2,389 3,429 215,759 227,513

Less: Direct Expenses

- Bar/Kitchen Wages (207,723) (213,968) (207,723) (213,968)

- Other Expenses (15,213)  (17,449) (15,213) (17,449)
(222,936) (231,417) (222,936)  (231,417)

NET CONTRIBUTION/
(LOSS) FROM TRADING (15,032)  (10,441) 5,466 2,389 3,429 (7,177) (3,904)

Unused Useable Advance 19,616 17,936

4,584 7,495

The accompanying notes form an integral part of these accounts
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DETAILED INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 30 APRIL 2014

INCOME 2014 2013
$ $
Members Subscriptions 389,603 403,151

Less: Fees Rewversed For Resignations (11,136) (11,084)
378,467 392,067

Annual Moorings, and Storage Fees 528,546 519,757

Temporary Moorings, Slipping & Marina Sundry Income 277,841 306,356
Contribution/ (Loss) from Trading (7,177) (3,904)
Adwertising 6,025 8,432
Committee Income:

- House & Social 3,078 525
- Racing 23,136 25,413
- Cruising 291 324
- Junior Dewvelopment 2,071 5,962
Interest Received 21,675 27,570
Rent Received 38,609 38,368
Sundry Income 53,365 39,318

—_ s et
1,325,927 1,360,188

The accompanying notes form an integral part of these accou nts
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EXPENDITURE $ $

Depreciation 90,043 97,916

Salaries & Wages

- Administration 320,248 297,848
- Maintenance & Marina 123,848 134,427
Payroll Tax 1,127 3,309
Superannuation 34,761 40,500
Workcover 10,185 15,241

Provision for Annual Leave & Long Senice Leave Expense (13,943) 13,910
Audit Fees 15,000 15,000
Advertising, Marketing & Promotions 9,797 8,333
Bank Fees 9,534 8,589
Cleaning 27,441 25,354
Committee Expenditure: -

- House & Social 20,836 21,165
- Racing 58,730 60,593
- Cruising 4,785 1,796
- Junior Development 2,071 5,962
- Foundation 771 734
Contractors - Slip/Accounts 18,085 18,817
Insurance 60,666 63,114
IT Expenditure 16,835 15,877
Legal & Consulting Fees - 12,724
Licenses and Registration Fees 36,708 37,907
Printing, Postage & Stationery 19,943 25,006
Impairment for Bad Debts/Bad Debt Write Off 2,907 4,754
Rates & Taxes 52,762 35,395
Rent - RSAYS Ltd 176,000 176,000
Repairs & Maintenance 54,039 49,398
Printing - Publications 22,145 30,274
Security Expenses 6,938 11,548
Sundry Expenses 52,532 50,022
Telephone 6,685 5,277
Utilities 102,737 104,337

1,344,216 1,391,127

Profit/(Loss) Attributable to the Association (18,289) (30,939)

The accompanying notes form an integral part of these accounts
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STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2014

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents 816,674

Trade and Other Receivables 19,515
Inventories 39,382

TOTAL CURRENT ASSETS 875,571

NON-CURRENT ASSETS

Inventories 16,150 16,150
Property, Plant & Equipment 714,918 753,755

TOTAL NON CURRENT ASSETS 731,068 769,905

TOTAL ASSETS 1,606,639 1,589,282

LIABILITIES
CURRENT LIABILITIES

Trade and Other Payables

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES

Trade and Other Payables 684,891 696,288
Provisions 17,025 11,571

TOTAL NON CURRENT LIABILITIES 701,916 707,859

TOTAL LIABILITIES 1,284,584 1,248,938

NET ASSETS 322,055 340,344

EQUITY

Retained Earnings 322,055

TOTAL EQUITY 322,055

The accompanying notes form an integral part of these accounts
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STATEMENT OF CHANGES IN EQUITY

FOR YEAR ENDED 30 APRIL 2014
Retained
Earnings

$

Balance at 1 May 2012

Total Comprehensive Income for the Year

Loss Attributable to Members

Total Comprehensive Income for the Year Attributable to Members of the Entity

Balance at 30 April 2013

Balance at 1 May 2013

Total Comprehensive Income for the Year

Loss Attributable to Members

Total Comprehensive Income for the Year Attributable to Members of the Entity

Balance at 30 April 2014

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2014
NOTE 2014
$

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Squadron Operations 1,812,207 1,848,990
Payments to Suppliers and Employees (1,715,581) (1,797,479)
Interest Received 21,675 27,570
Net Cash provided by Operating Activities 118,301 79,081

CASH FLOWS FROM INVESTING ACTIVITIES
(Payments) for Property, Plant & Equipment (51,206) (75,786)
Net Cash (Used in) Investing Activities (51,206) (75,786)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from the unsecured loan from RSAYS Ltd 17,478
Payments on the unsecured loan from RSAYS Ltd (28,875)
Net Cash (Used in)/Provided by Financing Activities (11,397)

Net Increase in Cash Held 55,698

Cash and Cash Equivalents at Beginning of Financial Year 760,976
Cash and Cash Equivalents at End of Financial Year 816,674

The accompanying notes form an integral part of these accounts
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NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 30 April 2014

NOTE 1: Summary of Significant

Accounting Policies

The financial report covers the Royal South Australian
Yacht Squadron | nc.
entity. The Squadron is an association incorporated in
South Australia under the Associations Incorporation
Act (1985) SA.

Basis of Preparation

The Squadron has elected to early adopt the Australian
Accounting Standards i Reduced Disclosure
Requirements as set out in AASB 1053: Application of
Tiers of Australian Accounting Standards and

AASB 20101 2: Amendments to Australian Accounting
Standards arising from Reduced Disclosure
Requirements. Accordingly, the association has also
early adopted AASB 2011i 2: Amendments to Australian
Accounting Standards arising from the Trans-Tasman
Convergence Project i Reduced Disclosure
Requirements and AASB 2012i 7: Amendments to
Australian Accounting Standards arising from Reduced
Disclosure Requirements in respect of AASB 2010i 6:
Amendments to Australian Accounting Standards i
Disclosures on Transfers of Financial Assets and AASB
2011i 9: Amendments to Australian Accounting
Standards i Presentation of Items of Other
Comprehensive Income.9

The financial statements are general purpose financial
statements that have been prepared in accordance with
Australian Accounting Standards i Reduced Disclosure
Requirements of the Australian Accounting Standards
Board and the Associations Incorporation Act (1985)
SA. The association is a not-for-profit entity for financial
reporting purpose under Australian Accounting
Standards.

Australian Accounting Standards set out accounting
policies that the AASB has concluded would result in
financial statements containing relevant and reliable
information about transactions, events and conditions.
Material accounting policies adopted in the preparation
of the financial statements are presented below and
have been consistently applied unless otherwise stated.

The financial statements, except for the cash flow
information, have been prepared on an accruals basis
and are based on historical costs, modified, where
applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial
liabilities. The amounts presented in the financial
statement have been rounded to the nearest dollar.

Accounting Policies

a) Income Tax

The Squadron is exempt from income tax under the

(7 Squadr oprdvisionsias Seetion 50-46 dfithe IncbmeaTax

Assessment Act 1997.
0))] Inventories

Inventories, which include Trading Stock and Chain
Moorings are measured at the lower of cost and net
realisable value. Cost represents external purchase
price.

C) Property Plant and Equipment

Each class of property, plant and equipment is carried at
cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Plant and equipment
Plant and equipment are measured on the cost basis
less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed
annually by the Squadron Management Committee to
ensure it is not in excess of the recoverable amount
from these assets. The recoverable amount is assessed
on the basis of the expected net cash flows that will be
received from the assetsh
disposal. The expected net cash flows have been
discounted to their present values in determining
recoverable amounts.

The cost of fixed assets constructed within the
Association includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed
and variable overheads.

Subsequent cost s
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Association and the cost of the item can be
measured reliably. All other repairs and maintenance
are charged to the statement of comprehensive income
during the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets including
building, are depreciated on a straight-line basis over
the assetis useful I|ives
asset is available for use. The depreciation rates used
for each class of depreciable assets are:

Class of Fixed Assets
Leasehold Improvements
Plant and Equipment

Depreciation Rate
2.5% - 10%
2.5% - 33 %
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The classifications in the 2014 financial statements have subsequently measured at fair value with changes in

been renamed to represent the specific nature of these carrying amount being included in profit or loss.

assets. The renaming of the class of assets did not have

any financial impact. (i) Loans and receivables

d) Financial Instruments Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not

Initial recognition and measurement guoted in an active market and are subsequently

Financial assets and financial liabilities are recognised measured at amortised cost. Gains or losses are

when the entity becomes a party to the contractual recognised in profit or loss through the amortisation

provisions to the instrument. For financial assets, this is process and when the financial asset is derecognised.

equivalent to the date that the Association commits itself

to either purchase or sell the asset (ie trade date (iii) Held-to-maturity investments

accounting is adopted).
Held-to-maturity investments are non-derivative financial

Financial instruments are initially measured at fair value assets that have fixed maturities and fixed or

plus transaction costs, except where the instrument is determinabl e payments, and i

classified Tat fair val ue t hr iotentiohto potdahEse invesinentd temsatuiity. They ase h i ¢

case transaction costs are recognised immediately as subsequently measured at amortised cost. Gains or

expenses in profit or loss. losses are recognised in profit or loss through the
amortisation process and when the financial asset is

Classification and subsequent measurement Financial derecognised.

instruments are subsequently measured at fair value,

amortised cost using the effective interest rate method (iv) Available-for-sale investments

or cost. Where available, quoted prices in an active

market are used to determine fair value. In other Available-for-sale investments are non-derivative

circumstances, valuation techniques are adopted. financial assets that are either not capable of being
classified into other categories of financial assets due to

Amortised cost is calculated as the amount at which the their nature or they are designated as such by

financial asset or financial liability is measured at initial management. They comprise investments in the equity

recognition less principal repayments and any reduction of other entities where there is neither a fixed maturity

for impairment, and adjusted for any cumulative nor fixed or determinable payments.

amortisation of the difference between that initial amount

and the maturity amount calculated using the effective They are subsequently measured at fair value with any

interest method. remeasurements other than impairment losses and
foreign exchange gains and losses recognised in other

The effective interest method is used to allocate interest comprehensive income. When the financial asset is

income or interest expense over the relevant period and derecognised, the cumulative gain or loss pertaining to

is equivalent to the rate that exactly discounts estimated that asset previously recognised in other comprehensive

future cash payments or receipts (including fees, income is reclassified into profit or loss.

transaction costs and other premiums or discounts)

through the expected life (or when this cannot be Available-for-sale financial assets are classified as non-

reliably predicted, the contractual term) of the financial current assets when they are not expected to be sold

instrument to the net carrying amount of the financial within 12 months after the end of the reporting period. All

asset or financial liability. Revisions to expected future other available-for-sale financial assets are classified as

net cash flows will necessitate an adjustment to the current assets.

carrying amount with a consequential recognition of an

income or expense item in profit or loss. () Financial liabilities

Fair value is determined based on current bid prices for Non-derivative financial liabilities (excluding financial

all quoted investments. Valuation techniques are applied guarantees) are subsequently measured at amortised

to determine the fair value for all unlisted securities, cost. Gains or losses are recognised in profit or loss

including recent ar miis | engt hthroughathesrmoctisation precess anevhenrthe finaneial t o

similar instruments and option pricing models. liability is derecognised.

() Financial assets at fair value through profit and Impairment

loss At the end of each reporting period, the association

assesses whether there is objective evidence that a
Financial assets are cl assi f i fenahcia dssefhfsebeen impaaed. Adinarncial asseat @rra
profit or | ossi when they ar egrdugdffihantiabassets)isalebmeddo bd impaired if) e

purpose of short-term profit taking, derivatives not held and only if, there is objective evidence of impairment as

for hedging purposes, or when they are designated as a result of one or more even
such to avoid an accounting mismatch or to enable occurred, which has an impact on the estimated future
performance evaluation where a group of financial cash flows of the financial asset(s).

assets is managed by key management personnel on a In the case of available-for-sale financial assets, a

fair value basis in accordance with a documented risk significant or prolonged decline in the market value of
management or investment strategy. Such assets are the instrument is considered to constitute a loss event.
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Impairment losses are recognised in profit or loss
immediately. Also, any cumulative decline in fair value
previously recognised in other comprehensive income is
reclassified into profit or loss at this point.

In the case of financial assets carried at amortised cost,
loss events may include: indications that the debtors or a
group of debtors are experiencing significant financial
difficulty, default or delinquency in interest or principal
payments; indications that they will enter bankruptcy or
other financial reorganisation; and changes in arrears or
economic conditions that correlate with defaults.

When the terms of financial assets that would otherwise
have been past due or impaired have been renegotiated,
the association recognises the impairment for such
financial assets by taking into account the original terms
as if the terms have not been renegotiated so that the
loss events that have occurred are duly considered.

Derecognition

Financial assets are derecognised when the contractual
right to receipt of cash flows expires or the asset is
transferred to another party whereby the entity no longer
has any significant continuing involvement in the risks
and benefits associated with the asset. Financial
liabilities are derecognised when the related obligations
are discharged or cancelled, or have expired. The
difference between the carrying amount of the financial
liability extinguished or transferred to another party and
the fair value of consideration paid, including the
transfer of non-cash assets or liabilities assumed, is
recognised in profit or loss.

e) Impairment of Assets

At the end of each reporting period, the association
assesses whether there is any indication that an asset
may be impaired. If such an indication exists, an
impairment test is carried out on the asset by comparing
the recoverable amount of the asset, being the higher of

amount in the revaluation surplus for that class of asset.

f) Employee Benefits

Provision is made for Squadr

benefits arising from services rendered by employees to
the end of the reporting period. Employee benefits
expected to be settled within one year have been
measured at the amounts expected to be paid when the
liability is settled. Employee benefits payable later than
one year have been measured at the present value of
the estimated future cash outflows to be made for those
benefits. In determining the liability, consideration is
given to employee wage increases and the probability
that the employee may not satisfy vesting requirements.
Those cash outflows are discounted using market yields
on national government bonds with terms to maturity
that match the expected timing of cash flows.

0) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand,
deposits held at-call with banks, other short-term highly
liquid investments with original maturities of three
months or less, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities in the
statement of financial position.

h) Accounts Receivable and Other Debtors

Accounts receivable and other debtors include amounts
due from members as well as customers for goods sold
in the ordinary course of business. Receivables
expected to be collected within 12 months of the end of
the reporting period are classified as current assets. All
other receivables are classified as non-current assets.

Accounts receivable are initially recognised at fair value
and subsequently measured at amortised cost using the
effective interest method, less any provision for

impairment. Refer to Note 1(e) for further discussion on

the assetiis fair value | ess cthesdeterminaton af enpairmeatiogsesy al ue i n
to the assetfis carrying amount. Any excess of the
assetfiAs carrying amount over i)jts RewweangOttebldlceanea mount i s

recognised immediately in profit or loss, unless the asset
is carried at a revalued amount in accordance with
another Standard (eg in accordance with the revaluation
model in AASB 116). Any impairment loss of a revalued
asset is treated as a revaluation decrease in

accordance with that other Standard.

Where it is not possible to estimate the recoverable
amount of an individual asset, the association estimates
the recoverable amount of the cash-generating unit to
which the asset belongs.

Where the future economic benefits of the asset are not
pri marily dependent wupon t
net cash inflows and when the entity would, if deprived
of the asset, replace its remaining future economic
benefits, value in use is determined as the depreciated
replacement cost of an asset.

Where an impairment loss on a revalued asset is
identified, this is recognised against the revaluation
surplus in respect of the same class of asset to the
extent that the impairment loss does not exceed the

Revenue is measured at the fair value of the
consideration received or receivable after taking into
account any trade discounts allowed.

Amounts raised by the Squadron for members
subscriptions and fees during the year are recorded as
gross revenue. Members Subscriptions and fees written
off during the year are due to the resignation of
members after receipt of their accounts. The amount
written off is offset against gross income and fully
disclosed in the Income Statement.

Resene frdinsthe aale ioflgootisyis reicagnisgdeantieer at e

point of delivery as this corresponds to the transfer of
significant risk and rewards of ownership of the goods
and the cessation of all involvement in those goods.
Interest received is recognised when it is earned from
operating accounts and short term investments.

All revenue is stated net of the amount of goods and
services tax (GST).
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)] Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of
the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation
Office.

Receivables and payables are stated inclusive of the
amount of GST receivable or payable. The net amount
of GST recoverable from, or payable to, the ATO is
included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST
components of cash flows arising from investing or
financing activities which are recoverable from, or
payable to, the ATO are presented as operating cash
flows included in receipts from customers or payments
to suppliers.

k) Trade and Other Payables

Trade and other payables represent the liability
outstanding at the end of the reporting period for goods
and services received by the association d uring the
reporting period, which remain unpaid. The balance is
recognised as a current liability.

Comparative Figures

Where required by Accounting Standards comparative
figures have been adjusted to conform with changes in
presentation for the current financial year.

1)} Provisions

Provisions are recognised when the Squadron has a
legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of
economic benefits will result and that outflow can be
reliably measured. Provisions recognised represent the
best estimate of the amounts required to settle the
obligation at the end of the reporting period.

Key Estimates

Impairment

The Squadron assesses impairment at the end of each
reporting period by evaluation of conditions and events
specific to the association that may be indicative of
impairment triggers. Recoverable amounts of relevant
assets are reassessed using value-in-use calculations
which incorporate various key assumptions.

The financial statements were authorised for issue on
9th July 2014 by the Squadron Management
Committee.
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